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Indian Market View 

Asian shares inched cautiously higher on Monday amid conflicting signals on the chance of a truce 

in the Sino-U.S. trade dispute, while a new-found air of concern on the global outlook at the 

Federal Reserve undermined the dollar. Wall Street had firmed on Friday after U.S. President 

Donald Trump said that he may not impose more tariffs on Chinese goods after Beijing sent a list of 

measures it was willing to take to resolve trade tensions. Federal Reserve policymakers are still 

signaling rate increases ahead but also sounded more concerned about a potential global 

slowdown, leading markets to suspect the tightening cycle may not have much further to run. 
Yields on U.S. 10-year paper have duly declined to 3.06 percent, from a recent top of 3.25 

percent. 

Japan’s Nikkei 225 trading up 0.36 percent. China A50 was up 0.67 percent. Hang Seng trading 

0.19 percent up.  ASX 200 trading slightly down 0.77 percent. Kospi index was trading flat. 

Oil prices rose on Monday as traders expected top exporter Saudi Arabia to push producer club 

OPEC to cut supply towards the end of the year. Despite that, market sentiment remains weak on 

signs of a demand slowdown amid deep trade disputes between the world’s two biggest economies, 

the United States and China. The Organization of the Petroleum Exporting Countries (OPEC), de-

facto led by Saudi Arabia, is pushing for the producer cartel and its allies to cut 1 million to 1.4 

million barrels per day (bpd) of supply to adjust for a slowdown in demand growth and prevent 

oversupply. Front-month Brent crude oil futures, the international benchmark for oil prices, were 

trading at $67.29 per barrel, up 53 cents, or 0.8 percent, from their last close. U.S. WTI crude 

futures were up 61 cents, or 1.1 percent, at $57.07 per barrel. 

The rupee Friday strengthened further by 4 paise to close at a fresh two-month high 71.93 against 

the US currency.  

So far, SGX Nifty traded at 10682 up 65 points/ 0.62% from Friday’s close, instilling confidence 

that much awaited RBI Board meet would find a mid-path which would pave the way for ironing out 

the friction that media has been painting for a while. If the much needed liquidity to MSMEs and 

selected sections of NBFCs, would be granted in the remaining part of the fiscal, market would get 

enough ammunition to counter the worries from the State elections. Technically, NIFTY Future 

requires ~1.5-2.0% upmove to get into a comfort zone. If due to today’s important meet, no 

damage to INR was done, the case may build up for NIFTY to move up. 

*Nifty50 Future trade setup:* Nifty FUTURE opened gap up and trading above R1: 10719 but below 

R2: 10750. and pivot level of 10677 would be a good support should it fall before mid-day. Should 

any adverse outcome surfaces of RBI Board meet, NIFTY Future can break Pivot and fall upto S1: 

10646 on downside. On the other hand if positive outcome was turned out of RBI Board meet 

NIFTY Future can break R1 and trade upto R3: 10792 
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Noted Corporate Development 

 Tata Sons said that talks to buy a stake in cash-strapped airline Jet Airways are in early stages and 

there hasn’t been any decision taken yet. 

 Vodafone India clarified that the company has not considered any proposal to sell fibre assets to 

Bharti Infratel and the news is factually incorrect. 

 Dr. Reddy’s Laboratories received zero observations from audit of formulations plant in Andhra 

Pradesh by the U.S. FDA. 

 Tata Investment Corporation’s board approves buyback of 45 lakh shares, representing 8.17 percent 

of total paid-up capital, at Rs 1,000 per share, aggregating to Rs 450 crore. 

 Power Grid Corporation’s board approved increasing shareholding limit of foreign portfolio investors 

to 35 percent of the paid-up capital. 

 Infosys completed the formation of joint venture with Singapore based global investment company - 

Temasek, to further strengthen its footprint in South East Asia. 

 SRF said that its technical textiles unit in Tamil Nadu has been damaged by Cyclone Gaja. The 

company stated that they have adequate insurance cover for the unit and steps are being undertaken 

to restore normal operations. 

 Deepak Nitrate confirmed that the Income Tax department carried out search operations, without 

disclosing additional details. 

 Shalimar Paints proposed rights issue of 3.4 crore equity shares at Rs 64.5 per share. The company 

plans to raise Rs 217 crore through the issue. 

 LKP Finance’s acquirer Dakshin Mercantile announced an open offer for 26 percent stake in the 

company at Rs 198 per share. 
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SGX Nifty: Daily and Weekly Chart  
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but KantilalChhaganlal Securities or any of its subsidiaries or associates or employees shall not be in any way responsible for 

any loss or damage that may arise to any person from any inadvertent error in the information contained in this 

recommendation or any action taken on basis of this information. Technical analysis studies market psychology, price 

patterns and volume levels. It is used to forecast future price and market movements. Technical analysis is complementary 

to fundamental analysis and news sources. The recommendations issued herewith might be contrary to recommendations 

issued by KantilalChhaganlal Securities in the company research undertaken as the recommendations stated in this report is 

derived purely from technical analysis. KantilalChhaganlal Securities has based this document on information obtained from 

sources it believes to be reliable but which it has not independently verified; KantilalChhaganlal Securities makes no 

guarantee, representation or warranty and accepts no responsibility or liability as to its accuracy or completeness. The 
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prepared for informational purposes. The recommendations and suggested price levels are intended purely for trading 

purposes. The recommendations are valid for the day of the report however trading trends and volumes might vary 

substantially on an intraday basis and the recommendations may be subject to change. The information and any disclosures 

provided herein may be considered confidential. Any use, distribution, modification, copying, forwarding or disclosure by 

any person is strictly prohibited. The information and any disclosures provided herein do not constitute a solicitation or offer 
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performance does not guarantee future returns. There can be no assurance that investments will achieve any targeted rates 
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interest of the stock / Instrument (s): - No. 

 

mailto:surya.nayak@kcsecurities.com

